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SYSTEM AND METHOD FOR ENERGY
STORAGE MANAGEMENT

BACKGROUND OF THE INVENTION

1. Field of the Invention

This invention generally relates to energy management
and, more particularly, to a system and method for efficiently
managing peak power consumption using stored energy.

2. Description of the Related Art

The higher cost of energy is being addressed by the con-
sumer in the form of more efficient energy consumption
devices and consumption algorithms that economize. Power
utilities and government agencies often attempt to address the
issue by changing the consumer’s usage habits. Rather than
following market-based principles that might dictate that a
larger consumer receive a discounted rate, policies may be
based upon the assumption that it is fair to impose a propor-
tionally greater charge to users that consume more energy.
One such approach is to establish power consumption tiers,
and increase the cost of power over a billing cycle as the
consumer’s usage advances over the tiers. Another approach
often applied to commercial users is to determine energy
costs based on peak power usage, and bill the user for the total
amount of energy used during the billing period at the peak
power rate.

Due to higher energy costs in general, and policy-driven
cost algorithms, many consumers, especially commercial
users, have installed energy storage devices in the local sys-
tem, such as a battery. To address the above-mentioned peak
usage billing, the consumer may add energy into storage at
night, when overall power usage is lower and prices are
cheaper. Then, this stored energy can be used in the daytime
when the user’s consumption demands are the greatest.
Unfortunately, peak power usage cannot always be predicted.
For example, the user may be a multi-residential facility, and
peak power (e.g., AC power) may be associated with tempera-
ture, which is hard to predict. Further, there is a cycling cost
penalty associated with the use of stored energy. The more
often stored energy is cycled, the more quickly the storage
device wears out. Based upon the cycling cost penalty and the
unpredictability of peak usage, it is often against the user’s
interest to use an algorithm that simply cycles stored power
on a daily basis.

Other users have energy generation equipment, such as
photovoltaic (PV) or wind turbines, to augment their local
systems. However, there are no known systems with an inte-
grated approach to PV, storage, and load management.

It would be advantageous if peak power usage could be
accurately predicted, so that stored energy could be efficiently
used to supplement the input power supplied by a public
utility.

SUMMARY OF THE INVENTION

Disclosed herein is an efficient stored energy usage
approach that is applicable to commercial users, single and
multi-family residences, and other building types. The
approach is applicable to a system which consists of a pho-
tovoltaic (PV) system, a storage system, and a load. The
approach takes as input data from one or more of the follow-
ing information: present time, day of month, month of year,
present PV generation, present load, present storage fullness,
maximum storage fullness, maximum storage discharge rate,
minimum storage discharge rate, and pricing information.
After considering the information, a signal is output to man-
age the storage. That is, a decision is made each day to cycle
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2

or not cycle the storage. This integrated approach for storage
management considers PV and load in the system by using a
prediction technique to estimate net load during the day, and
then estimates a peak shaving threshold which is utilized for
managing the storage. The disclosed method utilizes (implic-
itly or explicitly) the pricing information including peak pric-
ing. This information is used to reduce daily peak net load.
The method is able to use storage only when necessary, thus
prolonging the life of storage.

Accordingly, a method is provided for efficiently manag-
ing energy consumption using stored energy. The method
accepts input energy (e.g., from a power utility) and maintains
a record of energy consumption. An energy consumption
peak is predicted in response to analyzing the record of
energy consumption, and the input energy is augmented with
stored energy during the predicted energy consumption
peaks. More explicitly, a peak shaving value is selected based
on a fraction of the predicted energy consumption peak, and
the stored energy is used when energy consumption exceeds
the peak shaving value. In one aspect, after a determination is
made to use stored energy, it is simply used while it is avail-
able. Otherwise, it is supplied based upon an analysis of a
predicted value of the stored energy.

The method may also determine an energy storage equip-
ment cycling penalty. In one aspect, the method cross-refer-
ences energy consumption to days in a billing period, and
predicts a plurality of energy consumption peaks over the
course of the billing period. Then, the method associates a
unique peak shaving value with each energy consumption
peak in the billing period, responsive to the determined
energy storage equipment cycling penalty. Thus, the stored
energy is selectively used over the course of a billing period.

Additional details of the above-described method and a
system for efficiently managing energy consumption using
stored energy are provided below.

BRIEF DESCRIPTION OF THE DRAWINGS

FIG. 1 is a schematic block diagram of a system for effi-
ciently managing energy consumption using stored energy.

FIG. 2 is a flowchart depicting an exemplary high-level
algorithm for efficient energy storage management.

FIG. 3 is a flowchart depicting an exemplary storage
cycling decision.

FIG. 4 shows exemplary pseudo-code for estimating the
daily peak.

FIG. 5 is a graph depicting an example of time-of-use
pricing towards which the disclosed energy consumption
management system is applicable.

FIG. 6 is a graph comparing an original load, net load with
PV, and aload shaped with PV and storage using the disclosed
storage cycling algorithm.

FIG. 7 is a graph depicting an exemplary monthly peak
obtained using the disclosed storage cycling algorithm.

FIG. 8 is a chart comparing the efficiency of the storage
management algorithms presented in FIG. 7.

FIG. 9 is a flowchart illustrating a method for efficiently
managing energy consumption using stored energy.

FIG. 10 is a graph depicting the selective use of stored
energy over a billing period.

DETAILED DESCRIPTION
As used in this application, the terms “component,” “mod-
ule,” “system,” and the like may be intended to refer to an
automated computing system entity, such as hardware, firm-

ware, a combination of hardware and software, software,
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software stored on a computer-readable, medium, or software
in execution. For example, a component may be, but is not
limited to being a process running on a processor, a processor,
an object, an executable, a thread of execution, a program,
and/or a computer. By way of illustration, both an application
running on a computing device and the computing device can
be a component. One or more components can reside within
aprocess and/or thread of execution and a component may be
localized on one computer and/or distributed between two or
more computers. In addition, these components can execute
from various computer readable media having various data
structures stored thereon. The components may communicate
by way of local and/or remote processes such as in accor-
dance with a signal having one or more data packets (e.g., data
from one component interacting with another component in a
local system, distributed system, and/or across a network
such as the Internet with other systems by way of the signal).

The computer devices described below typically employ a
computer system with a bus or other communication mecha-
nism for communicating information, and a processor
coupled to the bus for processing information. The computer
system may also include a main memory, such as a random
access memory (RAM) or other dynamic storage device,
coupled to the bus for storing information and instructions to
be executed by processor. These memories may also be
referred to as a computer-readable medium. The execution of
the sequences of instructions contained in a computer-read-
able medium may cause a processor to perform some of the
steps associated with monitoring a controlling and displaying
energy consumption characteristics. Alternately, some of
these functions may be performed in hardware. The practical
implementation of such a computer system would be well
known to one with skill in the art.

As used herein, the term “computer-readable medium”
refers to any medium that participates in providing instruc-
tions to a processor for execution. Such a medium may take
many forms, including but not limited to, non-volatile media,
volatile media, and transmission media. Non-volatile media
includes, for example, optical or magnetic disks. Volatile
media includes dynamic memory. Common forms of com-
puter-readable media include, for example, a floppy disk, a
flexible disk, hard disk, magnetic tape, or any other magnetic
medium, a CD-ROM, any other optical medium, punch cards,
paper tape, any other physical medium with patterns of holes,
aRAM, aPROM, and EPROM, a FLLASH-EPROM, any other
memory chip or cartridge such as an SD card or USB dongle,
a carrier wave as described hereinafter, or any other medium
from which a computer can read.

FIG. 1 is a schematic block diagram of a system for effi-
ciently managing energy consumption using stored energy.
The system 100 comprises an energy consumption unit 102
having an interface on line 104 to accept input energy an
interface on line 106 to accept stored energy. For example, the
energy consumption unit may be a single or multi-family
residence with multiple electrical appliances. Alternatively,
the energy consumption unit 102 may be a commercial user.
The interface on line 104 may be connected to a power utility
company.

An energy storage unit 108 has an interface 104 to selec-
tively accept input energy, as represented with switch 110.
The energy storage unit 108 has an interface on line 106 to
selectively supply stored energy to the energy consumption
unit 102, as represented by switch 112.

The system 100 further comprises a non-transitory
memory 114, a processor 116, and an energy consumption
management application 118, enabled as a sequence of soft-
ware instructions stored in memory 114 and executed by the
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4

processor 116. The energy consumption management appli-
cation 118 maintains a record of energy consumption by the
energy consumption unit 102, and predicts an energy con-
sumption peak in response to analyzing the record of energy
consumption. The energy consumption management applica-
tion commands the energy storage unit 108 to augment input
energy to the energy consumption unit 102 with stored energy
during the predicted energy consumption peaks. As shown,
the energy consumption management application enables
switch 112.

The energy consumption management application 118 and
processor 116 use an input/output (IO) interface 120 to com-
municate with switches 110, 112, the energy consumption
unit 102, and the energy storage unit 108. These connections
may be local direct connection, or supported by a network or
local area network (LAN) using a modem, an Ethernet card,
or any other appropriate data communications device such as
USB to communicate. The physical communication links
may be optical, wired, or wireless.

As shown, the processor 116, memory 114, and energy
consumption management application 118 may be enabled as
122: a personal computer (PC), Mac computer, tablet, work-
station, server, PDA, handheld device, or single-function
device. The processor or central processing unit (CPU) 116
may be connected to memory 114 via an interconnect bus
124. The memory 114 may include a main memory, a read
only memory, and mass storage devices such as various disk
drives, tape drives, etc. The main memory typically includes
dynamic random access memory (DRAM) and high-speed
cache memory. In operation, the main memory stores at least
portions of instructions and data for execution by the proces-
sor 116. The system 100 may further include appropriate
computer UI 126, such as a display, keyboard, or touchscreen.

Optionally, the system 100 may further comprise a photo-
voltaic (PV) energy generator 128. In another aspect not
shown, a wind turbine may be used to generate energy. The
energy consumption management application 118 predicts
the value of the generated PV energy and determines whether
the generated PV energy should be added to the stored energy
orused by the energy consumption unit. Control over the flow
of PV generated power is represented by switch 130.

The energy consumption management application 118
maintains the record of energy consumption by cross-refer-
encing energy consumption to some or all of the following
parameters: period of time, time of day, current consumption,
day of week, season, month, weather, weather predictions,
input energy costs, input energy cost changes, previous
energy tier consumption, current energy generation, previous
energy generation, previous peak shaving values, and combi-
nations of the above-mentioned parameters. Other param-
eters may include present storage fullness, maximum storage
fullness, maximum storage discharge rate, and minimum
storage discharge rate. Information may be collected by the
energy consumption management application 118 from the
energy consumption unit 102, energy storage unit 108, and
PV generator 128 via interface 132. Further, interface 132
may be connected to a network to receive information such as
weather forecasts, power forecasts, and power costs.

In one aspect, the energy consumption management appli-
cation 118 selects a peak shaving value based on a fraction of
the predicted energy consumption peak and commands the
use the stored energy when energy consumption exceeds the
peak shaving value. The energy consumption management
application 118 may command the use of stored energy, in a
simple case, while energy is available in the energy storage
unit 108. Alternatively, the stored energy is supplied in
response to an analysis of a predicted value of the stored
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energy. In another aspect, the energy consumption manage-
ment application 118 user interface 126 accepts selected
parameters. The energy consumption management applica-
tion 118 predicts energy consumption peaks associated with
selected parameters, and associates a unique peak shaving
value with each selected parameter. For example, the energy
consumption management application 118 may predict an
energy consumption peak associated with the selected param-
eter of a previous time of day. That is, the prediction may be
based upon the previous day’s peak.

Typically, the energy consumption unit 102 and energy
storage unit 108 accept input energy on line 104 having a cost
associated with a factor such as the peak value of input energy
accepted, a time of day, or total energy input, to name a few
examples. The energy consumption management application
118 predicts input energy costs and augments energy to the
energy consumption unit 102 with stored energy in response
to the input energy cost prediction.

FIG. 10 is a graph depicting the selective use of stored
energy over a billing period. Considering both FIGS. 1 and
10, the energy consumption management application 118
may determine an energy storage unit equipment cycling
penalty, and maintain a record of energy consumption that
cross-references energy consumption to days in a billing
period. Then, the energy consumption management applica-
tion predicts a plurality of energy consumption peaks over the
course of the billing period, and associates a unique peak
shaving value with each energy consumption peak in the
billing period, responsive to the determined energy storage
unit equipment cycling penalty.

Functional Description

FIG. 2 is a flowchart depicting an exemplary high-level
algorithm for efficient energy storage management. The flow-
chart begins at Step 200. Step 202 takes as input data the
current and past PV output, current and past load data, storage
size, available storage energy, storage charge/discharge lim-
its, today’s time, day, and month information. Step 204 cal-
culates the current and past netload. As used herein, the net
load (netload) is the difference between the energy used by a
customer and the energy generated locally, i.e. PV. This is the
energy that a consumer must obtain from the utility. The net
load is what the utility sees and what the consumer is billed,
so it drives the algorithm. In the absence of local generation,
the net load is equal to the energy consumption. Step 206
estimates today’s peak load. Step 208 estimates today’s peak
shave threshold. In Step 210 a decision is made to cycle the
stored energy. If the decision is “no”, the flowchart goes to
Step 212. Otherwise in Step 214 the stored energy is used.

FIG. 3 is a flowchart depicting an exemplary storage
cycling decision. This component may operate each day of
the year. For each day of the year, a decision is made to either
cycle the storage for that day or not cycle the storage for that
day. The decision is based on the goal of reducing the monthly
peak. This is because the monthly peak carries an additional
charge.

The flowchart begins at Step 300. In Step 302 the energy
consumption management application takes as input data
information such as the day of the month, month of the year,
and information for today. Also it may takes as input the
actual observed daily peak history for all previous days of the
month (and year). Additionally, it may use an estimate of the
daily peak today. This may be obtained using pseudo-code
described in FIG. 4. Using the above input information, Step
304 calculates the “monthly peak load observed so far” in the
billing period. Step 306 compares the “monthly-observed
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peak load so far” with input data information such as the daily
peak from yesterday. Step 308 compares the “monthly-ob-
served peak load so far” with the estimated daily peak today
to decide to cycle or not cycle the storage. In another aspect,
weather forecast information for the month may be used to
arrive at the monthly peak estimate and a decision to cycle or
not cycle the storage.

FIG. 4 shows exemplary pseudo-code for estimating the
daily peak. This estimated value of the peak for today is
utilized by the storage cycling decision to decide to cycle or
not cycle the storage today. The pseudo-code first estimates
the peak shave threshold by finding the optimal area under the
netload curve (from past history of netload data) correspond-
ing to stored energy. The daily peak estimate is then derived
from the peak shave threshold.

FIG. 5 is a graph depicting an example of time-of-use
pricing towards which the disclosed energy consumption
management system is applicable. As shown, the energy costs
vary according to the time of day. Additionally, a daily and/or
monthly peak charge is applied. OP stands for oft peak, LP for
low peak, and HP for high peak.

FIG. 6 is a graph comparing an original load, net load with
PV, and aload shaped with PV and storage using the disclosed
storage cycling algorithm. Typically, there is no PV genera-
tion in early morning, 0-5 hours, and in the evening, 18-24
hours. The “net load with PV is the result of subtracting the
local PV generation from the “original load”. Since the PV
generation is zero from 0-5 hours and 18-24 hours, the two
curves “net load with PV”” and “original load” are the same in
this plot, the original load is overwritten by the net load in
these ranges. Similarly, the “shaped load with PV and stor-
age” agrees with the “net load with PV except in the range of
16-24 hours.

FIG. 7 is a graph depicting an exemplary monthly peak
obtained using the disclosed storage cycling algorithm. Com-
parisons are made to a “cycle unaware” algorithm and a
simple “time-of-day” algorithm. A “cycle unaware” system
does not account for the cycling cost of using a storage ele-
ment that can discharge at any time during the day, when the
economics justify it. Basically, such a system would charge
every night then discharge as appropriate during the day. One
example strategy is to buy energy at a low price (i.e. at night),
and use storage to offset energy use during times of peak
usage. A “time-of-day” system is even simpler. The charging
and discharging is governed solely by the time of day. This
system ignores the cost of cycling. For example, the system
may charge from 9 PM to 4 AM, and discharge from 4 PM to
6 PM. The times would be selected based on time of use rates
to effectively buy at a low price and use during a high price.

FIG. 8 is a chart comparing the efficiency of the storage
management algorithms presented in FIG. 7. The “cycle
unaware” algorithm and “time-of-day” algorithms cycle the
storage each day of the month. The disclosed storage cycling
algorithm makes a decision to cycle or not cycle the storage
each day. In the above example the cycle efficient algorithm
cycles the storage on 46% of the days of the year.

FIG. 9 is a flowchart illustrating a method for efficiently
managing energy consumption using stored energy. Although
the method is depicted as a sequence of numbered steps for
clarity, the numbering does not necessarily dictate the order
of'the steps. It should be understood that some of these steps
may be skipped, performed in parallel, or performed without
the requirement of maintaining a strict order of sequence.
Generally however, the method follows the numeric order of
the depicted steps. The method starts at Step 900.

Step 902 accepts input energy. Step 904 maintains a record
of energy consumption cross-referenced to parameters such
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as period of time, time of day, day of week, season, month,
weather, current energy generation, previous energy genera-
tion, current consumption, weather predictions, input energy
costs, input energy cost changes, previous peak shaving val-
ues, previous energy tier consumption, and combinations of
the above-mentioned parameters. Step 906 predicts an energy
consumption peak in response to analyzing the record of
energy consumption. Step 908 augments input energy with
stored energy during the predicted energy consumption
peaks. In one aspect, Step 908 augments the input energy after
a decision to used use stored energy either while stored
energy is available, or inresponse to an analysis of a predicted
value of the stored energy.

In one aspect, Step 908 includes substeps. Step 908a
selects a peak shaving value based on a fraction of the pre-
dicted energy consumption peak. Step 9085 uses the stored
energy when energy consumption exceeds the peak shaving
value. Predicting the energy consumption peak in Step 906
may include predicting an energy consumption peak associ-
ated with a selected parameter. Then, selecting the peak shav-
ing value in Step 908« includes associating a unique peak
shaving value with each selected parameter. For example,
Step 906 may predict an energy consumption peak associated
with a previous time of day.

In one aspect, Step 905 generates PV energy. Then, Step
907a predicts the value of the generated PV energy. Step 908
determines whether the generated PV energy should be added
to the stored energy.

Typically, Step 902 accepts input energy having a cost
associated with a factor such as the peak value of input energy
accepted, a time of day, or total energy input. Then, Step 9075
predicts input energy costs, and Step 908 augments input
energy with stored energy in response to the input energy cost
prediction.

In one aspect, Step 901 determines an energy storage
equipment cycling penalty. Step 904 maintains the record of
energy consumption by cross-referencing energy consump-
tion to days in a billing period. Step 906 predicts a plurality of
energy consumption peaks over the course of the billing
period. Step 908a associates a unique peak shaving value with
each energy consumption peak in the billing period, respon-
sive to the determined energy storage equipment cycling pen-
alty.

A system and method have been provided for efficiency
managing energy consumption using stored energy.
Examples of particular method steps presented to illustrate
the invention. However, the invention is not limited to merely
these examples. Other variations and embodiments of the
invention will occur to those skilled in the art.

We claim:
1. A method for efficiently managing energy consumption
using stored energy, the method comprising:

accepting input energy;

maintaining a record of energy consumption, including
cross-referencing energy consumption to days in a bill-
ing period and cross-referencing energy consumption to
parameters selected from a group consisting of a period
of time, time of day, day of week, season, month,
weather, current energy generation, previous energy
generation, current consumption, weather predictions,
input energy costs, input energy cost changes, previous
peak shaving values, previous energy tier consumption,
and combinations of the above-mentioned parameters;

predicting an energy consumption peak associated with a
selected parameter in response to analyzing the record of

25

30

35

40

45

50

55

8

energy consumption, and predicting a plurality of
energy consumption peaks over the course of the billing
period;

determining an energy storage equipment cycling penalty

associated with energy storage equipment wear;

augmenting input energy with stored energy during the

predicted energy consumption peaks as follows:

selecting a unique peak shaving value associated with
each selected parameter, and associated with each
energy consumption peak in the billing period in
response to the determined energy storage equipment
cycling penalty, and based on a fraction of the pre-
dicted energy consumption peak; and,

using the stored energy when energy consumption
exceeds the peak shaving value in response to an
analysis of a predicted value of the stored energy.

2. The method of claim 1 further comprising:

generating photovoltaic (PV) energy;

predicting the value of the generated PV energy; and,

wherein augmenting input energy with stored energy

includes determining whether the generated PV energy
should be added to the stored energy.

3. The method of claim 1 wherein accepting input energy
includes accepting input energy having a cost associated with
a factor selected from a group consisting of peak value of
input energy accepted, a time of day, and total energy input;

the method further comprising:

predicting input energy costs; and,

wherein augmenting input energy with stored energy

includes augmenting input energy with stored energy in
response to the input energy cost prediction.
4. The method of claim 1 wherein predicting the energy
consumption peak includes predicting an energy consump-
tion peak associated with a previous time of day.
5. A system for efficiently managing energy consumption
using stored energy, the system comprising:
an energy consumption unit having an interface to accept
input energy and an interface to accept stored energy;

an energy storage unit having an interface to selectively
accept input energy and an interface to selectively sup-
ply stored energy to the energy consumption unit;

a non-transitory memory;

a processor;

an energy consumption management application, enabled

as a sequence of software instructions stored in memory
and executed by the processor, the energy consumption
management application having a user interface to
accept selected parameters and maintaining a record of
energy consumption by the energy consumption unit,
predicting an energy consumption peak associated with
selected parameters in response to analyzing the record
of energy consumption, and commanding the energy
storage unit to augment input energy to the energy con-
sumption unit with stored energy during the predicted
energy consumption peaks;

wherein the energy consumption management application

selects a unique peak shaving value associated with each
selected parameter based on a fraction of the predicted
energy consumption peak and commands the use the
stored energy when energy consumption exceeds the
peak shaving value in response to an analysis of a pre-
dicted value of the stored energy;

wherein the energy consumption management application

maintains the record of energy consumption by cross-
referencing energy consumption to parameters selected
from a group consisting of a period of time, time of day,
current consumption, day of week, season, month,
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weather, weather predictions, input energy costs, input
energy cost changes, previous energy tier consumption,
current energy generation, previous energy generation,
previous peak shaving values, and combinations of the
above-mentioned parameters; and,

wherein the energy consumption management application
determines an energy storage unit equipment cycling
penalty associated with energy storage unit equipment
wear, maintains the record of energy consumption by
cross-referencing energy consumption to days in a bill-
ing period, predicts a plurality of energy consumption
peaks over the course of the billing period, and associ-
ates a unique peak shaving value with each energy con-
sumption peak in the billing period, responsive to the
determined energy storage unit equipment cycling pen-
alty.

6. The system of claim 5 further comprising:

a photovoltaic (PV) energy generator; and,
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wherein the energy consumption management application
predicts the value of the generated PV energy and deter-
mines whether the generated PV energy should be added
to the stored energy or used by the energy consumption
unit.

7. The system of claim 5 wherein the energy consumption
unit and energy storage unit accept input energy having a cost
associated with a factor selected from a group consisting of
peak value of input energy accepted, a time of day, and total
energy input; and,

wherein the energy consumption management application

predicts input energy costs and augments energy to the
energy consumption unit with stored energy in response
to the input energy cost prediction.

8. The system of claim 5 wherein the energy consumption
management application predicts an energy consumption
peak associated with a previous time of day.
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